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AN ACT relating to attorneys at law.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 21A IS CREATED TO READ AS FOLLOWS:

(1)
Except as provided in subsection (2) of this section, each attorney at law licensed to practice in Kentucky shall maintain professional liability insurance in the minimum amount specified:

(a)
As to each client, including corporations or other business entities, one hundred thousand dollars ($100,000); and

(b)
As to each case in which multiple parties may be represented or in which legal services are rendered to several clients on a single matter, three hundred thousand dollars ($300,000).
(2)
The insurance requirement of subsection (1) of this section shall not apply to attorneys working for government agencies whose salaries are paid from public funds and who do not engage in the outside practice of law for private clients for remuneration from private sources.

(3)
Each attorney, at the time he pays his dues, shall submit to the Kentucky Bar Association a statement that he has insurance in effect or a statement that he is exempt from the requirement.

(4)
An attorney who violates this section shall be subjected to the same penalties as for nonpayment of bar dues.
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