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A CONCURRENT RESOLUTION directing the Legislative Research Commission to establish an Underground Storage Tank Coordinating Group.

WHEREAS, federal law requires that all underground storage tanks be removed or meet new tank performance standards by December 22, 1998; and

WHEREAS, federal law further requires all underground storage tank owners and operators to demonstrate one million dollars ($1,000,000) in financial responsibility; and

WHEREAS, the General Assembly enacted legislation in 1992 establishing a petroleum underground storage tank fund for owners and operators to use as a funding mechanism to meet the federal financial responsibility requirement and levied a four-tenths of one cent ($0.004) per gallon fee for the purpose of funding the tank fund; and

WHEREAS, the General Assembly in 1994 increased the fee by one cent ($0.01) per gallon in order to meet the increasing demand for funds to clean up old leaking underground storage tanks and required that cleanup standards be established that would protect the environment and provide for an effective and efficient cleanup fund; and

WHEREAS, the General Assembly is concerned that the impending December 22, 1998, federal deadline will place increasing pressure on the fund and require a close, cooperative relationship between the Natural Resources and Environment Protection Cabinet, which regulates the cleanup of underground storage tanks, and the Office of the Petroleum Storage Tank Environmental Assurance Fund, which pays for cleanups, in order to insure the effective utilization of the funds and complete cleanups as soon as possible within federal guidelines;

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky, the House of Representatives concurring therein:

Section 1.   The Legislative Research Commission shall establish an Underground Storage Tank Coordinating Group. The Group shall have fifteen (15) members. Five (5) members shall be selected from the General Assembly. The remaining ten (10) members shall be selected from executive branch agencies and representatives of the petroleum industry. The Legislative Research Commission shall select one (1) of the legislative members to serve as chair of the Group.

Section 2.   The Underground Storage Tank Coordinating Group shall:

(1)
Monitor and advise the Legislative Research Commission on the coordination between the Natural Resources and Environmental Protection Cabinet and the Office of the Petroleum Storage Tank Environmental Assurance Fund in overseeing the cleanup of underground storage tanks;

(2)
Advise the Natural Resources and Environmental Protection Cabinet on the possibility of revising the corrective action cleanup standards for petroleum underground storage tanks to allow for greater utilization of existing funds while protecting the environment and maintaining federal standards;

(3)
Review the actuarial study required by KRS 224.60-130(2)(h) and report its findings to the Legislative Research Commission;

(4)
Review the current petroleum environmental assurance fee level for financial responsibility and corrective action and recommend appropriate changes to the Legislative Research Commission;

(5)
Review the possibility of using the environmental assurance fund assets for the purposes of the state road fund as, over time, less money will need to be used for petroleum storage tank cleanups and report its findings to the Legislative Research Commission; and

(6)
Recommend to the Legislative Research Commission appropriate legislative changes to the environmental assurance fund to aid in achieving the fund's purposes.

Section 3.   The Underground Storage Tank Coordinating Group shall complete its tasks no later than October 31, 1999.

Section 4.   Staff services to be utilized in completing this study are estimated to cost twenty thousand dollars ($20,000). These staff services shall be provided from the regular Commission budget and are subject to the limitations and other research responsibilities of the Commission.
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