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A CONCURRENT RESOLUTION authorizing and directing the study of the effectiveness of the state's tax-subsidized economic development programs in employing the unemployed and poor and reauthorizing the Commission on Poverty.

WHEREAS, Kentucky has an extensive system of tax incentive programs designed to attract, expand, or retain jobs in the state; and

WHEREAS, two of the programs, the Kentucky Rural Economic Development Act and the Kentucky Enterprise Zone Program, were specifically designed to encourage economic development in counties with high rates of unemployment or to bring new or renewed development to certain economically depressed areas; and

WHEREAS, the sizable amount of deferred taxes accumulating as a result of the programs argue for an accounting of their effectiveness; and

WHEREAS, no definitive study has been conducted to determine the number of unemployed or poor who have gained employment as a result of the state's tax-incentive economic development programs;

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky, the House of Representatives concurring therein:

Section 1.   The Legislative Research Commission is directed to have conducted a comprehensive study of the effectiveness of the state's tax-subsidized economic development programs in employing the unemployed and poor.

Section 2.   The study shall be performed under the auspices of the Commission on Poverty, which was authorized by 1996 Senate Concurrent Resolution 96 and which is hereby reauthorized for the 1998-99 interim.

Section 3.   The study shall identify the number of Kentucky residents who were unemployed for a period of 90 days, or who received public assistance for 90 days prior to being hired by a business participating in one of the state's tax incentive programs.

Section 4.   The Commission on Poverty shall report the results of the study to the Legislative Research Commission by June 1, 1999.

Section 5.   Staff services to be utilized in completing this study are estimated to cost $20,000. These staff services shall be provided from the regular Legislative Research Commission budget and are subject to the limitations and other research responsibilities of the Commission.
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