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AN ACT relating to revenue and taxation.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 142 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "wrap paper" shall mean paper or any other material intended to be used for rolling or containing tobacco or any other substance so that it may be smoked.
(2)
A tax shall be paid on wrap papers at a proportionate rate of one cent ($0.01) on each twenty (20) papers.

(3)
The tax shall be paid by each wholesaler or distributor who delivers wrap papers to a retailer in this state. A retailer shall be responsible for payment of the tax if the retailer takes possession of wrap papers outside of this state and subsequently ships or transports the wrap papers into this state.

(4)
Each entity liable for this tax shall file, on forms provided by the cabinet, a report of the wrap papers delivered to retailers during the previous calendar quarter. The report shall be due by the last day of the month following each calendar quarter, and shall include payment of the tax due on the report.

(5)
All funds collected under this section shall be credited by the State Treasurer in the same manner as if the funds were received as a part of the tobacco Master Settlement Agreement, and shall be used for the same purposes as other moneys received under the tobacco Master Settlement Agreement.

Section 2.   This Act takes effect on August 1, 2000.
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