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AN ACT relating to housing.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 99A IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 to 4 of this Act:
(1)
"Approved buyer" means a first-time home buyer whose family income is at or below eighty percent (80%) of the area median income for the Commonwealth as determined by the United States Department of Housing and Urban Development, or as determined by the corporation.

(2)
"Approved area" means an area that meets the description contained in KRS 99A.020 regardless of whether it has been declared a neighborhood redevelopment zone.

(3)
"Depressed property" means a single-family residence that is in need of repair, abandoned, or otherwise substandard or unsanitary, and that can reasonably be expected to appraise for seventy-five thousand dollars ($75,000) or less when reconstructed or repaired, or a vacant lot in an approved area on which a single-family residence will be built that can reasonably be expected to appraise for seventy-five thousand dollars ($75,000) or less when completed.

(4)
"Lending institution" means any entity that makes a loan under Sections 1 to 4 of this Act.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 99A IS CREATED TO READ AS FOLLOWS:

(1)
An approved buyer of a depressed property in an approved area shall be eligible for a neighborhood redevelopment housing award in the amount determined in subsection (2) of this section.

(2)
The award amount shall be:

(a)
Fifteen percent (15%) of the appraised value of the renovated property; plus

(b)
Up to ten percent (10%) of the appraised value of the renovated property that the purchaser certifies shall be used for reconstruction or preparation of the property.

(3)
An approved award shall be paid to or on behalf of the buyer, at the time of the purchase of the property, by the lending institution. The lending institution shall be reimbursed for the amount of the award by claiming the credit in Section 5 or 6 of this Act.

(4)
The lending institution shall be required to make available to the buyer a mortgage loan equal to eighty-five percent (85%) of the appraised value of the renovated or reconstructed property.

(5)
An approved buyer who receives an award under this program shall agree to restrictions on the sale of the property if it is resold within ten (10) years. If the property is sold within ten (10) years, the sales price shall not exceed the appraised value on which the award was computed plus any additional improvements, increased by five percent (5%) for each year or part thereof the property was owned by the approved buyer, and the buyer shall repay to the corporation the amount determined in subsection (2)(a) of this section. If the property is not sold within ten (10) years, no part of the award shall be required to be repaid and no restriction shall be placed on the selling price.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 99A IS CREATED TO READ AS FOLLOWS:

(1)
An application for an award shall be submitted by the lending institution to the corporation, in a format approved by the corporation. The corporation shall advise the lending institution if the award is approved before the sale of the approved property is completed.

(2)
The total amount of awards that may be approved through the neighborhood redevelopment housing award program shall be two million dollars ($2,000,000) in calendar year 2001 and two million dollars ($2,000,000) in calendar year 2002.

SECTION 4.   A NEW SECTION OF KRS CHAPTER 99A IS CREATED TO READ AS FOLLOWS:

There is hereby created the "neighborhood redevelopment housing award" program governed by Sections 1 to 4 of this Act, to be administered by the executive director of the corporation.

SECTION 5.   A NEW SECTION OF KRS CHAPTER 136 IS CREATED TO READ AS FOLLOWS:

There is allowed a nonrefundable credit against the tax imposed by KRS 136.300, 136.310, or 136.505 for an entity making awards under the neighborhood redevelopment housing award program described in Sections 1 to 4 of this Act. The amount of the credit shall be equal to the amount of approved awards determined under Sections 1 to 4 of this Act that have been disbursed to approved buyers during the taxable year. Any credit in excess of the current year liability may be carried forward indefinitely.

SECTION 6.   A NEW SECTION OF KRS CHAPTER 141 IS CREATED TO READ AS FOLLOWS:

There is allowed a nonrefundable credit against the tax imposed by KRS 141.020 or 141.040 for an entity making awards under the neighborhood redevelopment housing award program described in Sections 1 to 4 of this Act. The amount of the credit shall be equal to the amount of approved awards determined under Sections 1 to 4 of this Act that have been disbursed to approved buyers during the taxable year. Any credit in excess of the current year liability may be carried forward indefinitely.

Section 7.   KRS 141.0205 is amended to read as follows:

If a taxpayer is entitled to more than one (1) of the tax credits allowed against the tax imposed by KRS 141.020 or 141.040, the priority of application and use of the credits shall be determined as follows:

(1)
The nonrefundable credits against the tax imposed by KRS 141.020 shall be taken in the following order:

(a)
The individual credits permitted by KRS 141.020(3);

(b)
The economic development credits computed under KRS 141.347, 141.400, 141.403, 141.407, and 154.12-2088;

(c)
The health insurance credit permitted by KRS 141.062;

(d)
The tax paid to other states credit permitted by KRS 141.070;

(e)
The credit for hiring the unemployed permitted by KRS 141.065;

(f)
The recycling or composting equipment credit permitted by KRS 141.390;

(g)
The tax credit for cash contributions in investment funds permitted by KRS 154.20-263;

(h)
The low income credit permitted by KRS 141.066;[ and]
(i)
The household and dependent care credit permitted by KRS 141.067; and

(j)
The neighborhood redevelopment housing credit permitted by Section 6 of this Act.

(2)
After the application of the nonrefundable credits in subsection (1) of this section, the refundable credits against the tax imposed by KRS 141.020 shall be taken in the following order:

(a)
The individual withholding tax credit permitted by KRS 141.350; and

(b)
The individual estimated tax payment credit permitted by KRS 141.305.

(3)
The nonrefundable credits against the tax imposed by KRS 141.040 shall be taken in the following order:

(a)
The economic development credits computed under KRS 141.347, 141.400, 141.403, 141.407, and 154.12-2088;

(b)
The health insurance credit permitted by KRS 141.062;

(c)
The unemployment credit permitted by KRS 141.065;

(d)
The recycling or composting equipment credit permitted by KRS 141.390;

(e)
The coal conversion credit permitted by KRS 141.041;

(f)
The enterprise zone credit permitted by KRS 154.45-090;[ and]
(g)
The tax credit for cash contributions to investment funds permitted by KRS 154.20-263; and

(h)
The neighborhood redevelopment housing credit permitted by Section 6 of this Act.

(4)
After the application of the nonrefundable credits in subsection (3) of this section, the refundable corporation estimated tax payment credit permitted by KRS 141.044 shall be allowed as a credit against the tax imposed by KRS 141.040.
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