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FREE CONFERENCE COMMITTEE REPORT

The Free Conference Committee on HB 6 has met as provided in the Rules of the House and
Senate and hereby reports the following to be adopted:

GA__ X SCS HCS

For the above-referenced bill, with these amendments (if applicable):
Committee (list by chamber and number):

Floor (list by chamber and number): ;and

The following Free Conference Committee action:

Beginning on page 1, after line 5, delete all language in its entirety and insert in lieu thereof
the following:

"=%Section 1. The State/Executive Branch Budget is as follows:

PART I
OPERATING BUDGET

(1) Funds Appropriations: There is appropriated out of the General Fund, Road Fund,
Restricted Funds accounts, Federal Funds accounts, or Bond Funds accounts for the fiscal year
beginning July 1, 2023, and ending June 30, 2024, for the fiscal year beginning July 1, 2024, and
ending June 30, 2025, and for the fiscal year beginning July 1, 2025, and ending June 30, 2026,
the following discrete sums, or so much thereof as may be necessary. Appropriated funds are
included pursuant to KRS 48.700 and 48.710. Each appropriation is made by source of
respective fund or funds accounts. Appropriations for the following officers, cabinets,
departments, boards, commissions, institutions, subdivisions, agencies, and budget units of the
state government, and any and all other activities of the government of the Commonwealth, are
subject to the provisions of Chapters 12, 42, 45, and 48 of the Kentucky Revised Statutes and

compliance with the conditions and procedures set forth in this Act.
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(2) Tobacco Settlement Funds: Appropriations identified as General Fund (Tobacco) in

Part I, Operating Budget, of this Act are representative of the amounts provided in Part X, Phase

| Tobacco Settlement, of this Act and are not to be appropriated in duplication.

A. GENERAL GOVERNMENT

Budget Units

1.

OFFICE OF THE GOVERNOR

2024-25
General Fund 6,728,400
Restricted Funds 288,100
Federal Funds 500,000
TOTAL 7,516,500

2025-26
6,872,700
288,100
500,000
7,660,800

(1) Salary Increment: Notwithstanding KRS 64.480(2), the increment provided on the

base salary of the Lieutenant Governor shall be the same as that provided for eligible state

employees in Part IV of this Act.

Notwithstanding KRS 64.480(4), the increment provided on the base salary of the

Governor shall be the same as that provided for eligible state employees in Part 1V of this Act.

2.

OFFICE OF STATE BUDGET DIRECTOR

2024-25
General Fund 3,976,400
Restricted Funds 261,400
Federal Funds 132,300
TOTAL 4,370,100

2025-26
4,073,900
261,400
132,300
4,467,600

(1) Participation in Transparent Governing - Full Disclosure of Inmate Population

Forecasts and Related Materials: The Office of State Budget Director shall provide the

methodology, assumptions, data, and all other related materials used to project biennial offender

population forecasts conducted by the Office of State Budget Director, the Kentucky Department

of Corrections, and any consulting firms, to the Interim Joint Committee on Appropriations and
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Revenue by October 1, 2025. This submission shall include but not be limited to the projected
state, county, and community offender populations for the 2026-2028 fiscal biennium and must
coincide with the budgeted amount for these populations. This submission shall clearly divulge
the methodology and reasoning behind the budgeted and projected offender population in a
commitment to participate in transparent governing.

3. HOMELAND SECURITY

2023-24 2024-25 2025-26
General Fund -0- 5,645,900 5,658,600
Restricted Funds 1,330,000 4,482,300 4,496,900
Federal Funds -0- 5,855,600 5,893,700
TOTAL 1,330,000 15,983,800 16,049,200

(1) Commercial Mobile Radio Services: Included in the above Restricted Funds
appropriation is $1,100,000 in fiscal year 2023-2024, fiscal year 2024-2025, and fiscal year
2025-2026 to support obligations incurred as part of the federal Next Generation 9-1-1 grant.
Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(2) Law Enforcement Protection Program: Included in the above Restricted Funds
appropriation is $230,000 in fiscal year 2023-2024, fiscal year 2024-2025, and fiscal year 2025-
2026 to support an increase in number of LEPP grants. Mandated reports shall be submitted
pursuant to Part 111, 24. of this Act.

(3) Next Generation 9-1-1 (NG9-1-1) Services: Included in the above General Fund
appropriation is $5,000,000 in each fiscal year to complete the statewide deployment of NG9-1-1
services. The appropriation shall be used to implement a NG9-1-1 system that is compliant with
the National Emergency Number Association’s i3 Standard. Notwithstanding KRS 45.229, any
portion of General Fund not expended for this purpose shall lapse to the Budget Reserve Trust
Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this
Act.

4.  VETERANS' AFFAIRS
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2023-24 2024-25 2025-26
General Fund -0- 46,058,400 41,370,000
Restricted Funds 1,620,600 77,257,500 95,193,800
Federal Funds -0- 1,014,600 -0-
TOTAL 1,620,600 124,330,500 136,563,800

(1) Weekend and Holiday Premium Pay Incentive: The Kentucky Veterans Centers
are authorized to continue the weekend and holiday premium pay incentive for the 2024-2026
fiscal biennium.

(2) Congressional Medal of Honor Recipients - Travel and Per Diem: The
Commissioner of the Department of Veterans' Affairs may approve travel and per diem expenses
incurred when Kentucky residents who have been awarded the Congressional Medal of Honor
attend veterans, military, or memorial events in the Commonwealth of Kentucky.

(3) State Veterans Nursing Home: With the exception of the Bowling Green Veterans
Center construction project, all state veterans' nursing homes must meet a combined 80 percent
bed occupancy rate before any future projects will be considered. Once the 80 percent threshold
has been met, it is the intent of the General Assembly that any future beds allocated from the
United States Department of Veterans Affairs or reallocated from the Kentucky Department of
Veterans' Affairs be dedicated to a state veterans nursing home in Magoffin County to serve that
area.

(4) Brain Injury Association of America, Kentucky Chapter and the Epilepsy
Foundation of Kentuckiana Funding: Included in the above General Fund appropriation is
$93,700 in each fiscal year for grants to the Brain Injury Association of America, Kentucky
Chapter and $93,700 in each fiscal year for grants to the Epilepsy Foundation of Kentuckiana to
be used solely for the purpose of working with veterans who have experienced brain trauma and
their families. Notwithstanding KRS 45.229, any portion of General Fund not expended for this
purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports

shall be submitted pursuant to Part 111, 24. of this Act.
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(5) Veterans' Service Organization Funding: Included in the above General Fund
appropriation is $187,500 in each fiscal year for grants to Veterans' Service Organization
programs. Notwithstanding KRS 45.229, any portion of General Fund not expended for this
purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports
shall be submitted pursuant to Part I11, 24. of this Act.

(6) Kentucky Homeless Veterans Program: Included in the above General Fund
appropriation is $200,000 in each fiscal year to provide emergency financial assistance to
Kentucky's homeless veterans. Notwithstanding KRS 45.229, any portion of General Fund not
expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705).
Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(7) National Guard/Reserve Burial Act: Included in the above General Fund
appropriation is $320,000 in each fiscal year to support interment costs for veterans of the
National Guard and Reserves, and eligible family members. Notwithstanding KRS 45.229, any
portion of General Fund not expended for this purpose shall lapse to the Budget Reserve Trust
Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this
Act.

(8) Veterans Center Services and Operating Increase: Included in the above
Restricted Funds appropriation is $1,620,600 in fiscal year 2023-2024, $11,398,500 in fiscal year
2024-2025, and $18,429,500 in fiscal year 2025-2026 to support veterans services and increased
operating costs. Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(9) Veteran’s Service Organization Burial Honor Guard: Included in the above
General Fund appropriation is $76,000 in fiscal year 2024-2025 and $152,000 in fiscal year
2025-2026 year to support military funeral honors for veterans. Notwithstanding KRS 45.229,
any portion of General Fund not expended for this purpose shall lapse to the Budget Reserve
Trust Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24.
of this Act.

(10) Bowling Green Veterans Center: Included in the above appropriations is
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$12,397,100 in General Fund in fiscal year 2024-2025 and $5,616,800 in General Fund and
$10,000,000 in Restricted Funds in fiscal year 2025-2026 to support the staffing and operations
of the Bowling Green Veterans Center. Notwithstanding KRS 45.229, any portion of General
Fund not expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS
48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(11) Debt Service: Included in the above General Fund appropriation is $616,500 in fiscal
year 2024-2025 and $1,517,000 in fiscal year 2025-2026 for new debt service to support new
bonds as set forth in Part Il, Capital Projects Budget, of this Act. Notwithstanding KRS 45.229,
any portion of General Fund not expended for this purpose shall lapse to the Budget Reserve
Trust Fund Account (KRS 48.705).

(12) USA Cares: Included in the above General Fund appropriation is $1,000,000 in each
fiscal year for USA Cares. No more than ten percent in each fiscal year may be retained for
administrative purposes. Veterans’ Affairs shall submit a semiannual progress report to the
Interim Joint Committee on Appropriations and Revenue detailing the use of these funds
beginning February 1, 2025. Notwithstanding KRS 45.229, any portion of General Fund not
expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705).
5. KENTUCKY INFRASTRUCTURE AUTHORITY

2024-25 2025-26
General Fund 22,254,000 4,345,200
Restricted Funds 3,366,300 5,819,400
Federal Funds 405,316,600  1,007,875,800
TOTAL 430,936,900  1,018,040,400

(1) Debt Service: Included in the above appropriations is $340,500 in General Fund in
fiscal year 2024-2025 and $2,404,500 in General Fund and $2,418,000 in Restricted Funds in
fiscal year 2025-2026 for new debt service to support new bonds as set forth in Part 1l, Capital
Projects Budget, of this Act. Notwithstanding KRS 45.229, any portion of General Fund not
expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705).
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(2) Additional Positions: Included in the above Restricted Funds appropriation is
$520,000 in fiscal year 2024-2025 and $503,100 in fiscal year 2025-2026 to support additional
positions for the Kentucky Infrastructure Authority. Mandated reports shall be submitted
pursuant to Part 111, 24. of this Act.

(3) Clean Water State Revolving Fund: Included in the above Federal Funds
appropriation is $30,840,000 in fiscal year 2024-2025 and $25,293,600 in fiscal year 2025-2026
to support an increase in the Clean Water State Revolving Fund. Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(4) Drinking Water State Revolving Fund: Included in the above Federal Funds
appropriation is $84,684,900 in fiscal year 2024-2025 and $41,059,100 in fiscal year 2025-2026
to support an increase in the Drinking Water State Revolving Fund. Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(5) BEAD Program Grant: Included in the above Federal Funds appropriation is
$217,234,500 in fiscal year 2024-2025 and $868,938,200 in fiscal year 2025-2026 to support the
Broadband Equity Access and Deployment (BEAD) Program grant. Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(6) Rural Infrastructure Improvement Fund: Included in the above General Fund
appropriation is $19,988,100 in fiscal year 2024-2025 to the Rural Infrastructure Improvement
Fund for pole replacements. The appropriation shall include the following allocations:

(@ $4,000,000 for pole owners to hire temporary workers to help manage the increased
volume of pole attachment permits;

(b) $2,000,000 to the Kentucky Association of Electric Cooperatives to administer for
pole replacement activities; and

(c) $2,000,000 to the Office of Broadband Development to support hiring temporary
workers for investor-owned utilities and other pole owners.

Notwithstanding KRS 45.229, any portion of General Fund not expended for this purpose
shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be
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submitted pursuant to Part 111, 24. of this Act.
6. MILITARY AFFAIRS

2024-25 2025-26
General Fund 34,327,500 36,140,800
Restricted Funds 18,573,200 16,888,200
Federal Funds 87,674,100 88,324,400
TOTAL 140,574,800 141,353,400

(1) Kentucky National Guard: Included in the above General Fund appropriation is
$4,500,000 in each fiscal year to be expended, subject to the conditions and procedures provided
in this Act, which are required as a result of the Governor's declaration of emergency pursuant to
KRS Chapter 39A, and the Governor's call of the Kentucky National Guard to active duty when
an emergency or exigent situation has been declared to exist by the Governor. Notwithstanding
KRS 45.229, any portion of the $4,500,000 not expended shall lapse to the Budget Reserve Trust
Fund Account (KRS 48.705) at the end of each fiscal year. In the event that costs for Governor-
declared emergencies or the Governor’s call of the Kentucky National Guard for emergencies or
exigent situations exceed $4,500,000 annually, up to $25,000,000 shall be deemed necessary
government expenses and shall be paid from the General Fund Surplus Account (KRS 48.700) or
the Budget Reserve Trust Fund Account (KRS 48.705).

(2) Disaster or Emergency Aid Funds: Subject to the conditions and procedures in this
Act, in the event of a presidentially declared disaster or emergency, the Department of Military
Affairs may request from the Finance and Administration Cabinet, as a necessary government
expense, up to $75,000,000 in fiscal year 2023-2024, $50,000,000 in fiscal year 2024-2025, and
$50,000,000 in fiscal year 2025-2026 from the General Fund to be used as required to match
federal aid for which the state would be eligible. These necessary funds shall be made available
from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund
Account (KRS 48.705).

(3) Residential Youth-at-Risk Program: Included in the above General Fund
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appropriation is $1,235,000 in each fiscal year to support the Bluegrass Challenge Academy and
$1,235,000 in each fiscal year to support the Appalachian Youth Challenge Academy.
Notwithstanding KRS 45.229, any portion of General Fund not expended for this purpose shall
lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(4) Debt Service: Included in the above General Fund appropriation is $540,000 in fiscal
year 2024-2025 and $1,243,500 in fiscal year 2025-2026 for new debt service to support new
bonds as set forth in Part Il, Capital Projects Budget, of this Act. Notwithstanding KRS 45.229,
any portion of General Fund not expended for this purpose shall lapse to the Budget Reserve
Trust Fund Account (KRS 48.705).

(5) Rosedale Cemetery Repair Work: Notwithstanding KRS 39A.305(6), included in
the above Restricted Funds appropriation is $20,600 in fiscal year 2024-2025 to the Rosedale
Cemetery in Christian County from the West Kentucky State Aid Funding for Emergencies
(WKSAFE) fund for cemetery repair work. Mandated reports shall be submitted pursuant to Part
[11, 24. of this Act.

(6) National Guard Facilities: Included in the above General Fund appropriation is
$1,500,000 in each fiscal year to support operations at Kentucky National Guard locations.
Notwithstanding KRS 45.229, any portion of General Fund not expended for this purpose shall
lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(7) National Guard Sustainment Cooperative Agreement Match and Expansion:
Included in the above General Fund appropriation is $1,000,000 in each fiscal year to support the
matching requirements of Federal Funds for maintenance on Kentucky National Guard facilities.
Notwithstanding KRS 45.229, any portion of General Fund not expended for this purpose shall
lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(8) Chemical Stockpile Program Closeout: Included in the above General Fund
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appropriation is $1,100,000 in fiscal year 2024-2025 and $2,200,000 in fiscal year 2025-2026
due to the closeout of the federal Chemical Stockpile Program. Notwithstanding KRS 45.229,
any portion of General Fund not expended for this purpose shall lapse to the Budget Reserve
Trust Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24.
of this Act.

(9) Joint Force Headquarters Operations: Included in the above General Fund
appropriation is $500,000 in each fiscal year to operate the new Joint Force Headquarters
facility. Notwithstanding KRS 45.229, any portion of General Fund not expended for this
purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports
shall be submitted pursuant to Part 111, 24. of this Act.

(10) Emergency Management Performance Grant Program: Included in the above
General Fund appropriation is $750,000 in each fiscal year to support the matching requirements
of Federal Funds to improve emergency response preparedness. Notwithstanding KRS 45.229,
any portion of General Fund not expended for this purpose shall lapse to the Budget Reserve
Trust Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24.
of this Act.

(11) Emergency Management Equipment: Included in the above General Fund
appropriation is $750,000 in each fiscal year for equipment maintenance and replacement due to
the closeout of the federal Chemical Stockpile Program. Notwithstanding KRS 45.229, any
portion of General Fund not expended for this purpose shall lapse to the Budget Reserve Trust
Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this
Act.

(12) Urban Search and Rescue Program: Included in the above General Fund
appropriation is $8,335,000 in fiscal year 2024-2025 and $7,840,000 in fiscal year 2025-2026 to
support the Kentucky Urban Search and Rescue Program. Notwithstanding KRS 45.229, any
portion of General Fund not expended for this purpose shall lapse to the Budget Reserve Trust

Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this
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(13) Kentucky National Guard Facilities Janitorial Services: Included in the above

General Fund appropriation is $250,000 in each fiscal year for janitorial costs at Kentucky

National Guard facilities. Notwithstanding KRS 45.229, any portion of General Fund not

expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705).

Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

7.

COMMISSION ON HUMAN RIGHTS

2024-25
General Fund 2,065,200
Restricted Funds 10,000
Federal Funds 445,000
TOTAL 2,520,200

COMMISSION ON WOMEN

2025-26
2,127,900
10,000
445,000
2,582,900

(1) Redistribution of Resources: Notwithstanding KRS 12.020, 12.023, 14.260,

15A.190, 214.554, and 344.510 to 344.530, no General Fund appropriation is provided for the

Commission on Women in order to provide additional funding for Domestic Violence Shelters,

Rape Crisis Centers, and Children's Advocacy Centers.

9.

DEPARTMENT FOR LOCAL GOVERNMENT

2024-25
General Fund 12,847,600
Restricted Funds 2,787,400
Federal Funds 288,456,400
TOTAL 304,091,400

(1) Area Development District Funding:

2025-26
13,493,800
2,288,900
242,426,500
258,209,200

Included in the above General Fund

appropriation is $3,984,000 in each fiscal year for the Joint Funding Administration Program in

support of the area development districts. Notwithstanding KRS 45.229, any portion of General

Fund not expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS
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48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(2) Mary Kendall Homes and Gateway Juvenile Diversion: Included in the above
General Fund appropriation is $257,800 in each fiscal year for the support of the Mary Kendall
Homes and $257,800 in each fiscal year for the support of Gateway Juvenile Diversion.
Notwithstanding KRS 45.229, any portion of General Fund not expended for this purpose shall
lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(3) Debt Service: Included in the above General Fund appropriation is $244,000 in fiscal
year 2024-2025 and $732,000 in fiscal year 2025-2026 for new debt service to support new
bonds as set forth in Part Il, Capital Projects Budget, of this Act. Notwithstanding KRS 45.229,
any portion of General Fund not expended for this purpose shall lapse to the Budget Reserve
Trust Fund Account (KRS 48.705).

(4) Appalachian Regional Commission Matching Funds: Included in the above
General Fund appropriation is $250,000 in each fiscal year for Area Development Districts to
match increased Appalachian Regional Commission grants. Notwithstanding KRS 45.229, any
portion of General Fund not expended for this purpose shall lapse to the Budget Reserve Trust
Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this
Act.

(5) Delta Regional Authority Matching Funds: Included in the above General Fund
appropriation is $250,000 in each fiscal year for Area Development Districts to match increased
Delta Regional Authority grants. Notwithstanding KRS 45.229, any portion of General Fund not
expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705).
Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(6) Federal Grants Program: Included in the above Federal Funds appropriation is
$226,592,500 in fiscal year 2024-2025 and $180,528,500 in fiscal year 2025-2026 to support
increased federal funding for the Appalachian Regional Commission and the Community

Development Block Grant Program. Mandated reports shall be submitted pursuant to Part 111, 24.
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of this Act.

(7) Kentucky Mountain Regional Recreation Authority: Included in the above
Restricted Funds appropriation is $1,750,000 in fiscal year 2024-2025 and $1,250,000 in fiscal
year 2025-2026 for the Kentucky Mountain Regional Recreation Authority. Of this amount,
$1,250,000 in fiscal year 2024-2025 and $750,000 in fiscal year 2025-2026 are one-time
allocations to the Kentucky Mountain Regional Recreation Authority. Restricted Funds shall be
transferred from the Tourism, Arts and Heritage Cabinet from taxes collected pursuant to KRS
142.400(2). Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(8) Clay County Eastern Kentucky University Scholarships: Notwithstanding KRS
42.453, $135,000 in Restricted Funds shall be transferred in each fiscal year of the 2024-2026
fiscal biennium from the Kentucky Coal Fields Endowment Fund to Eastern Kentucky
University for scholarships.

10. LOCAL GOVERNMENT ECONOMIC ASSISTANCE FUND
2024-25 2025-26

General Fund 37,228,200 31,983,900

(1) Allocation of the Local Government Economic Assistance Fund: Notwithstanding
KRS 42.470(1)(a), 70 percent of moneys in the Local Government Economic Assistance Fund
shall be distributed to each coal producing county on the basis of the ratio of coal severed in each
respective county to the coal severed statewide. Notwithstanding KRS 42.470(1)(c), no
allocation shall be distributed to non-coal producing counties.

(2) Coal Haul Road System: Notwithstanding KRS 42.455(2), no funds appropriated to
the Local Government Economic Assistance Fund are required to be spent on the coal haul road
system.

(3) Jefferson County Mineral Severance: Notwithstanding KRS 42.450 to 42.495, all
funds distributed to Jefferson County in accordance with KRS 42.470(2)(a) shall be used by the
Jefferson County Fiscal Court for Thrive By Five Louisville.

11. LOCAL GOVERNMENT ECONOMIC DEVELOPMENT FUND
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2024-25 2025-26

General Fund 42,689,300 28,548,600

(1) Coal Severance Tax Transfers: Notwithstanding KRS 42.450 to 42.495, 70 percent
of the severance and processing taxes on coal collected annually, except items described in
subsection (2) below, shall be transferred to the Local Government Economic Development
Fund. Notwithstanding KRS 42.450 to 42.495, 30 percent of the severance and processing taxes
on coal collected annually, except items described in subsection (2) below, shall be transferred to
the Local Government Economic Assistance Fund. Transfers to the Local Government Economic
Development Fund and the Local Government Economic Assistance Fund shall be made
quarterly in July, October, January, and April based upon actual revenues from the prior quarter.

(2) Coal Severance Tax Collections Calculations and Transfers: The above
appropriations from the General Fund are based on the official estimate presented by the Office
of State Budget Director. Notwithstanding KRS 42.450 to 42.495, coal severance tax collections
during the 2024-2026 fiscal biennium shall first be allocated to the following programs or
purposes on a quarterly basis:

(@ Department for Local Government: An annual appropriation of $669,700 in each
fiscal year is appropriated as General Fund moneys to the Department for Local Government
budget unit for Local Government Economic Development Fund and Local Government
Economic Assistance Fund project administration costs;

(b) Debt Service: An annual appropriation of 100 percent of the debt service necessary to
support bonds authorized in 2003 Ky. Acts ch. 156, 2005 Ky. Acts ch. 173, 2006 Ky. Acts ch.
252, 2008 Ky. Acts ch. 127, and 2010 (1st Extra. Sess.) Ky. Acts ch. 1, in the amount of
$18,477,000 in fiscal year 2024-2025 and $18,099,700 in fiscal year 2025-2026 is appropriated
for that purpose;

(c) Osteopathic Medicine Scholarship Program: Notwithstanding KRS 164.7891(11)(b),
no transfers shall be made to the Osteopathic Medicine Scholarship Program within the

Kentucky Higher Education Assistance Authority;
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(d) Pharmacy Scholarships: Notwithstanding KRS 164.7890(11)(c), no transfers shall be
made to the Coal County Pharmacy Scholarship Program within the Kentucky Higher Education
Assistance Authority; and

(e) Kentucky Coal Fields Endowment Authority: Notwithstanding KRS 42.453(3), no
transfers shall be made to the Kentucky Coal Field Endowment Authority.

(3) Allocation of the Local Government Economic Development Fund:
Notwithstanding KRS 42.4592(1), 50 percent of Local Government Economic Development
Fund moneys shall be allocated in accordance with KRS 42.4592(1)(a), and 50 percent shall be
allocated in accordance with KRS 42.4592(1)(b).

(4) Use of the Local Government Economic Development Fund: Notwithstanding
KRS 42.450 to 42.495, all funds appropriated to Local Government Economic Development
Fund Single-County Accounts shall be allocated to projects with the concurrence of the
respective county judge/executive, state senator(s), and state representative(s) of each county. If
concurrence is not achieved, the fiscal court of each county may apply for grants through the
Department for Local Government pursuant to KRS 42.4588.

12. AREA DEVELOPMENT FUND

(1) Area Development Fund: Notwithstanding KRS 42.345 to 42.370 and 48.185, or
any statute to the contrary, no funding is provided for the Area Development Fund.

(2) Area Development District Flexibility: Notwithstanding KRS 42.350(2) and
provided that sufficient funds are maintained in the Joint Funding Agreement program to meet
the match requirements for the Economic Development Administration grants, Community
Development Block Grants, Appalachian Regional Commission grants, or any federal program
where the Joint Funding Agreement funds are utilized to meet nonfederal match requirements, an
area development district with authorization from its Board of Directors may request approval to
transfer funding between the Area Development Fund and the Joint Funding Agreement Program
from the Commissioner of the Department for Local Government.

13. REGIONAL DEVELOPMENT AGENCY ASSISTANCE FUND
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2024-25 2025-26
Restricted Funds 6,000,000 6,000,000

14. EXECUTIVE BRANCH ETHICS COMMISSION
2023-24 2024-25 2025-26
General Fund -0- 681,900 701,300
Restricted Funds 126,200 525,900 536,900
TOTAL 126,200 1,207,800 1,238,200

(1) Use of Restricted Funds: All penalties collected or received by the Executive
Branch Ethics Commission shall be deposited in the State Treasury and credited to a trust and
agency fund account to the credit of the Commission to be used by the Commission for the cost
of conducting administrative hearings pursuant to KRS Chapter 13B. Notwithstanding KRS
45.229, these funds shall not lapse and shall carry forward.

(2) Online Filing System: Included in the above Restricted Funds appropriation is
$126,200 in fiscal year 2023-2024, $132,500 in fiscal year 2024-2025, and $139,100 in fiscal
year 2025-2026 to support a new online filing system. Mandated reports shall be submitted
pursuant to Part 111, 24. of this Act.

15. SECRETARY OF STATE
2024-25 2025-26

Restricted Funds 6,649,700 6,759,700

(1) Use of Restricted Funds: Notwithstanding KRS 14.140(1) and (3), the above
Restricted Funds may be used for the continuation of current activities within the Office of the
Secretary of State.

(2) Salary Increment: Notwithstanding KRS 64.480(2), the increment provided on the
base salary of the Secretary of State shall be the same as that provided for eligible state
employees in Part IV of this Act.

16. BOARD OF ELECTIONS
2024-25 2025-26
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General Fund 6,780,500 6,808,500
Restricted Funds 148,200 148,200
Federal Funds 1,829,800 1,829,800
TOTAL 8,758,500 8,786,500

(1) Cost of Elections: Up to $100,000 of costs associated with special elections, KRS
117.345(2) costs associated with additional precincts with a voting machine, KRS 117.343 costs
for additional registered voters, and KRS 116.145 costs for additional new registered voters shall
be deemed a necessary government expense and shall be paid from the General Fund Surplus
Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705). Any
reimbursements authorized as a necessary government expense according to the above
provisions shall be at the same rates as those established by the State Board of Elections.

(2) Additional Position: Included in the above General Fund appropriation is $145,600
in each fiscal year to support an additional position at the Board of Elections. Notwithstanding
KRS 45.229, any portion of General Fund not expended for this purpose shall lapse to the
Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be submitted
pursuant to Part 111, 24. of this Act.

(3) Presidential Electors: Included in the above General Fund appropriation is $5,600 in
fiscal year 2024-2025 to support per diem and mileage for Presidential Electors. Notwithstanding
KRS 45.229, any portion of General Fund not expended for this purpose shall lapse to the
Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be submitted
pursuant to Part 111, 24. of this Act.

(4) Electronic Poll Book: Included in the above General Fund appropriation is $662,000
in each fiscal year to develop and administer an electronic poll book system within the State
Board of Elections. Notwithstanding KRS 45.229, any portion of General Fund not expended for
this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated
reports shall be submitted pursuant to Part 111, 24. of this Act.

17. REGISTRY OF ELECTION FINANCE
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2024-25 2025-26

General Fund 1,798,200 1,839,800

(1) Operating Expenses: Included in the above General Fund appropriation is $1,400 in
each fiscal year to support increased operating expenses. Notwithstanding KRS 45.229, any
portion of General Fund not expended for this purpose shall lapse to the Budget Reserve Trust
Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this
Act.
18. ATTORNEY GENERAL

2023-24 2024-25 2025-26
General Fund (Tobacco) -0- 150,000 150,000
General Fund 933,200 25,046,900 27,039,100
Restricted Funds -0- 69,072,500 54,286,400
Federal Funds -0- 7,855,500 7,960,100
TOTAL 933,200 102,124,900 89,435,600

(1) State Enforcement: Notwithstanding KRS 248.654 and 248.703(4), included in the
above General Fund (Tobacco) appropriation is $150,000 in each fiscal year for the state’s
diligent enforcement of noncompliant nonparticipating manufacturers.

(2) Expert Witnesses: In addition to such funds as may be appropriated, the Office of
the Attorney General and the Unified Prosecutorial System, on behalf of the Commonwealth's
Attorneys, may request from the Finance and Administration Cabinet, as a necessary government
expense, such funds as may be necessary for expert witnesses. Upon justification of the request,
the Finance and Administration Cabinet shall provide up to $3,000,000 for the 2024-2026 fiscal
biennium for this purpose to the Office of the Attorney General and the Unified Prosecutorial
System from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund
Account (KRS 48.705). Without charge, the Department of Insurance shall provide the Office of
the Attorney General any available information to assist in the preparation of a rate hearing

pursuant to KRS 304.17A-095. Expenditures under this subsection shall be reported to the
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Interim Joint Committee on Appropriations and Revenue by August 1 of each year.

(3) Annual and Sick Leave Service Credit: Notwithstanding any statutory or regulatory
restrictions to the contrary, any former employee of the Unified Prosecutorial System who has
been appointed to a permanent full-time position under KRS Chapter 18A shall be credited
annual and sick leave based on service credited under the Kentucky Retirement Systems solely
for the purpose of computation of sick and annual leave. This provision shall only apply to any
new appointment or current employee as of July 1, 1998.

(4) Operations of the Office of the Attorney General: Notwithstanding KRS
367.478(2), 367.805(3), and 367.905(5), funds may be expended in support of the operations of
the Office of the Attorney General.

(5) Legal Services Contracts: The Office of the Attorney General may present
proposals to state agencies specifying legal work that is presently accomplished through personal
service contracts that indicate the Office of the Attorney General's capacity to perform the work
at a lesser cost. State agencies may agree to make arrangements with the Office of the Attorney
General to perform the legal work and compensate the Office of the Attorney General for the
legal services.

(6) Civil Action Representation: To ensure adequate representation of the interest of
the Commonwealth and to protect the financial condition of the Kentucky Retirement Systems, it
has been determined that it is necessary to allow the Attorney General appropriate authority to
engage private lawyers as co-counsel in Franklin Circuit Court Civil Action Nos. 17-CI-01348
and 20-C1-00590. Due to the highly complex and specialized nature of that litigation, KRS
Chapter 45A, et seq. would prevent the Attorney General from engaging counsel of his choice.
Accordingly, to protect the interest of the Commonwealth, and notwithstanding the requirements
of KRS Chapter 45A, et seq., which are hereby waived in with respect to the Attorney General
retaining private lawyers to prosecute Civil Action Nos. 17-CI-01348 and 20-CI-00590, and any
other civil action regarding the same subject matter or seeking the same relief as Civil Action

Nos. 17-C1-0138 and 20-CI-00590, the Attorney General is vested with the authority to hire and
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pay counsel of his choice on any contractual basis the Attorney General deems advisable.

(7) Salary Increment: Notwithstanding KRS 64.480(2), the increment provided on the
base salary of the Attorney General shall be the same as that provided for eligible state
employees in Part IV of this Act.

(8) Kentucky Office of Regulatory Relief: Included in the above General Fund
appropriation is $41,500 in fiscal year 2023-2024 and $140,900 in each fiscal year of the 2024-
2026 fiscal biennium to support the Kentucky Office of Regulatory Relief. Notwithstanding KRS
45.229, any portion of General Fund not expended for this purpose shall lapse to the Budget
Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to
Part 111, 24. of this Act.

(9) Office of Medicaid Fraud and Abuse Control: Included in the above General Fund
appropriation is $691,700 in fiscal year 2023-2024 and $1,011,700 in each fiscal year of the
2024-2026 fiscal biennium to support the Office of Medicaid Fraud and Abuse Control. The
Office of Attorney General shall submit an annual report beginning December 1, 2024, to the
Interim Joint Committee on Appropriations and Revenue. The report shall include the number of
reported fraud incidents, the types of fraud reported, the number of reported fraud incidents
investigated by the office, the monetary amount involved in the fraudulent activity, and the
resolution of the reported fraud incidents. Notwithstanding KRS 45.229, any portion of General
Fund not expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS
48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(10) Criminal Investigation Enhancements: Included in the above General Fund
appropriation is $200,000 in fiscal year 2023-2024, $600,000 in fiscal year 2024-2025, and
$300,000 in fiscal year 2025-2026 to support security enhancements, investigative resources, law
enforcement equipment, and enhanced training opportunities. Notwithstanding KRS 45.229, any
portion of General Fund not expended for this purpose shall lapse to the Budget Reserve Trust
Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to Part 111, 24. of this
Act.
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(11) Body Armor Grant Program: Included in the above Restricted Funds appropriation
is $5,000,000 in fiscal year 2024-2025 and $10,000,000 in fiscal year 2025-2026 for grants to
law enforcement and first responders for the purchase of body armor, duty weapons,
ammunition, electronic-control devices, and body-worn cameras. Notwithstanding KRS 15.430
and 15.470, excess Restricted Funds from the Department of Criminal Justice Training shall be
transferred to the Attorney General for this purpose. Notwithstanding KRS 45.229, these funds
shall not lapse and shall carry forward. Mandated reports shall be submitted pursuant to Part Ill,
24. of this Act.

(12) Reorganization: Included in the above General Fund appropriation is $1,199,000 in
fiscal year 2024-2025 and $2,974,000 in fiscal year 2025-2026 to support the reorganization set
forth in 2023 Ky. Acts ch. 124. Notwithstanding KRS 45.229, any portion of General Fund not
expended for this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705).
Mandated reports shall be submitted pursuant to Part 111, 24. of this Act.

(13) Recruitment and Retention: Included in the above General Fund appropriation is
$2,000,000 in each fiscal year to support the recruitment and retention of staff in the Office of
Attorney General. Notwithstanding KRS 45.229, any portion of General Fund not expended for
this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated
reports shall be submitted pursuant to Part 111, 24. of this Act.

(14) Administrative Hearings: Included in the above appropriations is $3,241,200 in
Restricted Funds and $1,939,700 in Federal Funds in each fiscal year to support the cost of
Administrative Hearings held by the Office of the Attorney General for the Cabinet for Health
and Family Services. The Attorney General shall bill the Cabinet for Health and Family Services
on a quarterly basis for the cost, not to exceed $5,180,900 each fiscal year. Mandated reports
shall be submitted pursuant to Part 111, 24. of this Act.

(15) Child Exploitation Specialized Investigation and Prosecution Unit: Included in
the above General Fund appropriation is $450,000 in each fiscal year to support the Child

Exploitation Specialized Investigation and Prosecution Unit to combat child exploitation and
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human trafficking. Notwithstanding KRS 45.229, any portion of General Fund not expended for
this purpose shall lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated
reports shall be submitted pursuant to Part 111, 24. of this Act.

(16) Training Incentive Payments: Notwithstanding KRS 15.460(1), included in the
above Restricted Funds appropriation is $4,429 in fiscal year 2024-2025 and $4,562 in fiscal
year 2025-2026 for each participant for training incentive payments.

19. UNIFIED PROSECUTORIAL SYSTEM

(1) Prosecutors Advisory Council Administrative Functions: The Prosecutors
Advisory Council shall approve compensation for employees of the Unified Prosecutorial
System subject to the appropriations in this Act.

a. Commonwealth's Attorneys

2024-25 2025-26
General Fund 77,365,400 80,019,400
Restricted Funds 6,228,100 6,263,000
Federal Funds 642,200 647,700
TOTAL 84,235,700 86,930,100

(1) Rocket Docket Program: Included in the above General Fund appropriation is
$1,416,700 in each fiscal year to support the Rocket Docket Program. Notwithstanding KRS
45.229, any portion of General Fund not expended for this purpose shall lapse to the Budget
Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to
Part 111, 24. of this Act.

(2) Additional Personnel: Included in the above General Fund appropriation is
$2,500,000 in each fiscal year for additional personnel for the Commonwealth's Attorneys.
Notwithstanding KRS 45.229, any portion of General Fund not expended for this purpose shall
lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(3) Salary Increment: Notwithstanding KRS 15.755, the increment provided on the base
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salary of the Commonwealth's Attorneys shall be the same as that provided for eligible state
employees in Part IV of this Act.

(4) Case Management Software: Included in the above General Fund appropriation is
$1,214,100 in fiscal year 2024-2025 and $1,528,000 in fiscal year 2025-2026 to support the
Commonwealth’s Attorney's portion of Case Management Software. Notwithstanding KRS
45.229, any portion of General Fund not expended for this purpose shall lapse to the Budget
Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to
Part 111, 24. of this Act.

(5) Prosecutors Advisory Council Additional Personnel: Included in the above
General Fund appropriation is $125,000 in fiscal year 2024-2025 and $250,000 in fiscal year
2025-2026 to support additional personnel for the Prosecutors Advisory Council.
Notwithstanding KRS 45.229, any portion of General Fund not expended for this purpose shall
lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(6) Salary Compensation Standardization: Included in the above General Fund
appropriation is $2,944,900 in fiscal year 2024-2025 and $3,349,200 in fiscal year 2025-2026 to
support the Salary Compensation Standardization for Commonwealth’s Attorneys.
Notwithstanding KRS 45.229, any portion of General Fund not expended for this purpose shall
lapse to the Budget Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be
submitted pursuant to Part 111, 24. of this Act.

(7) Employment of Family Members: Notwithstanding 65.003(3)(c), no
Commonwealth’s Attorney shall hire a family member, as defined as a spouse, parent, sibling,
child, mother-in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild on
or after the effective date of this Act.

b.  County Attorneys

2024-25 2025-26

General Fund 78,783,900 81,980,400
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Restricted Funds 941,800 941,800
Federal Funds 636,700 644,800
TOTAL 80,362,400 83,567,000

(1) Rocket Docket Program: Included in the above General Fund appropriation is
$549,800 in each fiscal year to support the Rocket Docket Program. Notwithstanding KRS
45.229, any portion of General Fund not expended for this purpose shall lapse to the Budget
Reserve Trust Fund Account (KRS 48.705). Mandated reports shall be submitted pursuant to
Part 111, 24. of this Act.

(2) County Attorney Retirement Costs: Notwithstanding KRS 61.5991, included in the
above General Fund appropriation is $1,590,600 in each fiscal year to support each County
Attorney's Office's share of the anticipated increase over each County Attorney’s Office