Local Government Mandate Statement
Kentucky Legislative Research Commission
2021 Regular Session

REVISED 1/29/21
Part I: Measure Information
Bill Request #: 36

Bill #: SB 20

Document ID #: 35

Bill Subject/Title: AN ACT relating to deceptive lawsuit advertising and solicitation
practices.

Sponsor:  Sen. Ralph Alvarado

Unit of Government: City _X_ County ____Urban-County
Unified Local
Charter County Consolidated Local Government

Office(s) Impacted: Jails

Requirement: X Mandatory Optional
Effect on
Powers & Duties: X Modifies Existing X Adds New Eliminates Existing

Part I1: Bill Provisions and the Estimated Fiscal Impact Relating to Local
Government

SB 20 make it a deceptive trade practice under Kentucky’s consumer protection laws for a
person who advertises drug or medical device liability actions to potential claimants and
does so without making certain disclosures in the advertisement. It establishes a Class A
misdemeanor for a person who, in the course of soliciting an individual for legal services,
willfully and knowingly uses, causes to be used, obtains, sells, transfers, or discloses
protected health information to another person without written authorization. This would
also constitute an unfair trade practice.

The fiscal impact of SB 20 on local governments is expected to be minimal. According

to the Department of Corrections, the number of offenders expected to be generated
through violations of the provisions of the bill would be minimal. Local governments are
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responsible for the cost of incarcerating individuals charged with a Class A misdemeanor
until disposition of the case.

A person convicted of a Class A misdemeanor may be incarcerated for up to twelve months.
Misdemeanants are housed in one of Kentucky’s 77 full service jails or three life safety
jails. While the expense of housing inmates varies by jail, this estimated impact will be
based on an average cost to incarcerate of $37.35 per day. While the majority of
misdemeanor defendants are granted bail, those who do not will also cost local jails an
average cost to incarcerate of $37.35 per day.

Part 111: Differences to Local Government Mandate Statement from Prior Versions

Part 11, above, pertains to the bill as introduced.

Data Source(s):  Kentucky Department of Corrections; LRC staff

Preparer: Robert Jenkins Reviewer: KHC Date: 1/5/21
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