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Local Government Mandate Statement 

Kentucky Legislative Research Commission 

2022 Regular Session  
      

Part I:  Measure Information 

 

Bill Request #: 1441 

 

Bill #: HB 304 

 

Document ID #: 3004 

 

Bill Subject/Title: AN ACT relating to the taxation of motor vehicles. 

 

Sponsor: Representative Joseph Fischer 

 

Unit of Government:   City x County x Urban-County 

  

x 

 

Charter County 
 

x 

 

Consolidated Local 
 

x 

Unified Local 

Government 

 

Office(s) Impacted: County Clerks 

 

Requirement: x Mandatory   Optional 

 

Effect on       

Powers & Duties: x Modifies Existing   Adds New   Eliminates Existing 

 

Part II:  Bill Provisions and the Estimated Fiscal Impact Relating to Local 

Government 
 

HB 304 amends KRS 132.020 to reduce the state tax rate at which motor vehicles are 

assessed for property tax purposes to two cents for every 100 dollars of assessed value 

from the current tax rate of 45 cents for every 100 dollars of assessed value. HB 304 does 

not impact local tax rates or local property tax receipts generated from the taxation of 

motor vehicles. 

 

HB 304 also amends KRS 134.805 to mandate that County Clerks collect 100 percent of 

the state revenue collected from property taxes paid on motor vehicles on or after 

assessment dates starting on January 1, 2022. Currently County Clerks receive four 

percent of the revenue collected from the 45 cents property tax rate that is assessed on 

motor vehicles. HB 304 is expected to increase the amount of revenue County Clerks 

receive for collecting the state property tax on motor vehicles. The provisions of the bill 

apply to motor vehicles assessed on or after January 1, 2022. 
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Below is the calculation of the expected increase in County Clerks’ commission with 

fiscal year 2022 adjusted based on the effective date of the bill.  

 

 

Fiscal 

Year 

Total Motor 

Vehicle Assessed 

Values 

State Tax 

Revenue at 45 

Cents Tax Rate 

County 

Clerks’ 4% 

Commission  

State Tax 

Revenue at 2 

Cents Tax 

Rate 

County 

Clerks’ 

100% 

Commission 

 Increase in 

County 

Clerks’ 

Commission  

FY 22 

(adjusted)  $ 22,152,777,778   $    99,687,500   $ 3,987,500   $  4,430,556   $ 4,430,556   $ 443,056  

FY 23  $ 40,509,259,259   $  182,291,667   $ 7,291,667   $  8,101,852   $ 8,101,852   $ 810,185  

FY 24  $ 42,546,296,296   $  191,458,333   $ 7,658,333   $  8,509,259   $ 8,509,259   $ 850,926  

 

 

Part III:  Differences to Local Government Mandate Statement from Prior Versions 
 

Part II, above, pertains to the bill as introduced. 

 

Data Source(s): LRC Staff 

 

Preparer: Cynthia Brown Reviewer: KHC Date: 1/25/22 

 


