Local Government Mandate Statement
Kentucky Legislative Research Commission
2024 Regular Session

Part I: Measure Information
Bill Request #: 496

Bill # HB 575

Document ID #: 5506

Bill Title: AN ACT relating to the acquisition of agricultural land.

Sponsor: Representative Richard Heath

Unit of Government: City X County _X_Urban-County
Unified Local
X Charter County X Consolidated Local _X Government

Office(s) Impacted: County clerks and circuit courts

Requirement: X  Mandatory Optional

Effect on

Powers & Duties: X Modifies Existing Adds New Eliminates Existing

Part I1: Bill Provisions and the Estimated Fiscal Impact Relating to Local
Government

HB 575, Section 3 proposes to amend KRS Chapter 247 to allow any nonresident alien,
foreign business, foreign agent, trustee, or fiduciary associated with the government of
any proscribed country as referenced in 22 C.F.R. sec. 126.1 to apply for appeal to the
Kentucky Foreign Investment Review Board for conditional approvement for the
purchase, lease, or acquisition of agricultural land. Any applicant who is denied may
request an administrative hearing pursuant to KRS Chapter 13 and may appeal the final
decision to the Franklin Circuit Court or the Circuit Court of the county in which the
agricultural land is located.

Section 4 requires a county clerk to record an affidavit to any deed that records
agricultural land. A county clerk shall submit a monthly report of all agricultural land
foreign investments affidavits to the Kentucky Foreign Investment Review Board.

Section 5 states that applicants receiving denial of application for appeal from the
Kentucky Foreign Investment Review Board shall divest the land.
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HB 575 would have an indeterminable, but negative, impact on local governments.
According to the Kentucky County Clerks Association, there would be costs associated
with the training of a new workflow. In addition, software would have to be developed to
meet the reporting requirements.

The Kentucky Association of Circuit Court Clerks was contacted for input. As of the
submission of this Local Mandate Statement, a response has not been received. When a
response is received, the statement may be updated accordingly.

Data Source(s):  Kentucky County Clerks Association

Preparer: Lauren Graves (JB) Reviewer: KHC Date:  2/28/24
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