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Part I: Measure Information

Bill Request #: 1829 Bill #: SB 194
Document ID #: | 4553 Sponsor: | Sen. Rick Girdler
Bill Title: AN ACT relating to property theft
Unit of City County Urban-County

Government: Charter County Consolidated Local Unified Local

Office(s) Impacted: Law Enforcement, County Clerks
Requirement: Mandatory O Optional

Effect on Powers

& Duties: Modifies Existing 0 AddsNew [ Eliminates Existing
Ol Actuarial Analysis X Corrections Impact

Other Fiscal Statement(s)
that may exist: [0 Health Benefit Mandate [ State Employee Health Plan

Part I1: Bill Provisions and the Estimated Fiscal Impact Relating to Local Government

Section 2 of SB 194 amends the KRS 514.030 definition of unlawful taking to include
real estate title theft. The violation of unlawful taking is classified as a Class B
misdemeanor, unless the property is immovable property, in which case the person shall
be charged one level higher than the level otherwise specified.

Section 5 amends KRS 134.119 to require the local sheriff to collect all state, county,
county school district, and other taxing district property taxes. Once collected, the sheriff
must notify the county clerk who will then update their records to reflect payment. The
sheriff must also include with every notice to a taxpayer relating to the collecting of
property taxes a copy of the information notice or publication prepared by the Office of
the Attorney General regarding title theft.

Section 6 creates a new section of KRS Chapter 67 that requires each county clerk to
establish a property owner notification service that notifies owners of real estate property
in the county when any document is recorded under the name of the property owner or
the address of the property owner registered with the county clerk of the county where
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the property is located. The property owner notification service shall be free and available
to any property owner who owns real property in the county upon the owner’s voluntary
registration for the service.

The fiscal impact of SB 194 is expected to be negative. The act established a new
penalty for real estate title theft under unlawful taking which classifies it as a Class A
misdemeanor. The investigation of violations and incarceration of offenders at a higher
level will take more time and accrue more costs.

A person convicted of a Class A misdemeanor may be incarcerated for up to twelve
months. Misdemeanants are housed in one of Kentucky’s 74 full-service jails or three
life safety jails. While the expense of housing inmates varies by jail, this estimated
impact will be based on an average cost to incarcerate of $47.43 per day. While most
misdemeanor defendants are granted bail, those who do not will also cost local jails an
average cost to incarcerate of $47.43 per day.

This act also adds more responsibilities to county sheriffs and county clerks. Local
sheriffs will have to include with each property tax bill an informational publication
regarding title theft and county clerks will have to establish a notification system to alert
property owners of any real property transaction under their name or address. These
additional responsibilities will cost staff time and a notification system may need to be
purchased.
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