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Local Government Mandate Statement 

Kentucky Legislative Research Commission 

2026 Regular Session  

  
Part I:  Measure Information 

 

Bill Request #: 1698 Bill #: HB 367 

Document ID #: 3289 Sponsor: Representative Bobby W. McCool 

Bill Title: AN ACT relating to investor-owned electric utilities. 
 

Unit of ☒ City ☒ County ☒ Urban-County 

Government: ☒ Charter County ☒ Consolidated Local ☒ Unified Local  

 

Office(s) Impacted: Tax and fee collection offices of local governments 
 

Requirement: ☒ Mandatory ☐ Optional 

 

Effect on Powers 

& Duties: 

      

☐ Modifies Existing ☐ Adds New ☒ Eliminates Existing 

 

Other Fiscal Statement(s) 

that may exist: 

☐ Actuarial Analysis ☐ Corrections Impact 

☐ Health Benefit Mandate ☐ State Employee Health Plan 
 

Part II:  Bill Provisions and the Estimated Fiscal Impact Relating to Local Government 

 

 

HB 367 would amend KRS 278.160 to prohibit an investor-owned utility (IOU) collecting 

taxes, fees, or other charges imposed on its customers by another governmental unit.  

Notwithstanding current law, the Act would prohibit the Public Service Commission (PSC) 

approving surcharges for an IOU relating to environmental compliance, demand-side 

management, and voluntary energy cost assistance.  An IOU would be prohibited from 

collecting from its ratepayers any money except for recovery of amounts directly and 

exclusively related to the providing of electric utility service, and approved by the PSC. 

 

The Act would take effect December 30, 2026 and IOUs would have 90 days from that 

date to file new tariffs in conformance with HB 367. 

 

HB 367 would have a negative fiscal impact on local governments that levy county or 

city fees or taxes by way of electric bills sent out to the IOUs customers. It would limit 

the local government’s ability to seamlessly collect those fees and taxes, for example, 911 

fees, and would stymie a local government’s funding mechanism that ensures adequate and 

consistent funding for essential local services. 

 

Kentucky League of Cities has been contacted for information for this mandate analysis.  

If KLC responds this analysis may be amended. 
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Data Source(s): Kentucky Association of Counties; LRC staff 

 

Preparer: MS Reviewer: BW (MDA) Date: 1/29/26 

 


