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Local Government Mandate Statement 

Kentucky Legislative Research Commission 

2026 Regular Session  

  
Part I:  Measure Information 

 

Bill Request #: 1684 Bill #: HB 392/GA 

Document ID #: 5927 Sponsor: Rep Michael Meredith 

Bill Title: AN ACT relating to local public agency transactions. 

 

 

Unit of ☒ City ☒ County ☒ Urban-County 

Government: ☒ Charter County ☒ Consolidated Local ☒ Unified Local  

 

Office(s) Impacted: Any involved in procurement 

 

Requirement: ☒ Mandatory ☐ Optional 

 

Effect on Powers 

& Duties: 

      

☒ Modifies Existing ☐ Adds New ☐ Eliminates Existing 

 

Other Fiscal Statement(s) 

that may exist: 

☐ Actuarial Analysis ☐ Corrections Impact 

☐ Health Benefit Mandate ☐ State Employee Health Plan 

 

 

Part II:  Bill Provisions and the Estimated Fiscal Impact Relating to Local Government 

 

 

Section 1 of HB 392/GA would amend KRS 45A.385, relating to small purchase 

procedures, to increase the small purchase maximum amount from $40,000 to $50,000. 

The section would also require the maximum amount to increase by $10,000 every five 

years beginning in 2030 and would require the Finance and Administration Cabinet to 

publicize the current threshold. 

Section 2 of HB 392/GA would amend KRS 45A.420, relating to cooperative purchasing, 

to allow local public agencies to enter into agreements using an established discount, 

quote, formula, or other pricing method established by the Commonwealth when an 

agreement does not include a fixed unit price. Local public agencies would be required to 

retain records documenting compliance with the applicable agreement. 

Section 3 of HB 392/GA would amend KRS 82.083, relating to the disposition of city-

owned property, to modify the definition of “independent appraisal” for personal property 

that lacks a nationally published valuation standard when the appraisal is performed by a 

city or its officers. The section would allow the use of a generally accepted method to 
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determine a good-faith estimate of value and would require a city selling or disposing of 

real property to make a written determination describing the valuation method used. 

Section 4 of HB 392/GA would amend KRS 82.084, which exempts certain city 

purchases from the application of KRS 45A.345 to 45A.460 and KRS 424.260. The 

section would add vehicles and vehicle-installed equipment used exclusively for law 

enforcement purposes to the exemption, provided the purchaser obtains at least three 

quotes and retains records documenting those quotes. 

Section 5 of HB 392/GA would amend KRS 424.260 to increase the bid threshold for 

requiring newspaper advertisement from $40,000 to $50,000. The section would also 

require the threshold to increase by $10,000 every five years beginning in 2030 and 

would require the Finance and Administration Cabinet to announce and post the 

applicable amount for each year. 

The fiscal impact of HB 392/GA on local governments is indeterminable but 

expected to be positive. 

The overall fiscal impact will depend on local procurement practices, including the extent 

to which agencies utilize increased small purchase thresholds, expanded flexibility in 

cooperative purchasing agreements, generally accepted methods to determine a good-

faith estimate of value for personal property lacking a nationally published valuation 

standard, and exemptions for certain law-enforcement vehicle purchases from 

procurement requirements. The bill would also reduce the number of required bid 

advertisements. The impact of these provisions may vary by jurisdiction. 

 

LRC staff contacted the Kentucky Association of Counties (KACo) and the Kentucky 

League of Cities (KLC) regarding the original version of this bill. KACo indicated that 

the bill would likely have a positive fiscal impact on counties by reducing the number of 

required advertisements, though the overall magnitude of any savings is indeterminable. 

HB 392/GA includes provisions that would reduce the number of required advertisements 

and provides for an initial increase of $10,000, with additional increases of $10,000 every 

five years. 

 

Staff have not yet received a response from KLC regarding the original version of the 

bill, and this statement may be updated if additional information is provided. 

 

Data Source(s): KACo; KLC 
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