CORRECTIONS IMPACT STATEMENT
SESSION: 26RS  BILL #: HB 729 Introduced BR #: 1786
BILL SPONSOR(S): Rep. V. Grossl AMENDMENT SPONSOR(S):
TITLE: AN ACT relating to pharmaceutical drug safety and declaring an emergency.

SUMMARY OF LEGISLATION: Amend KRS 315.010 to define terms; amend KRS 315.020 to require a terminal distributor to
designate a responsible practitioner for each permitted location; require the Kentucky Board of Pharmacy to promulgate
administrative regulations to establish criteria for a responsible practitioner; permit the board to enter agreements with other
states, federal agencies, and entities to exchange information concerning permitting and inspection of pharmacies and
terminal distributors; amend KRS 315.035 and 315.0351 to update the name of an approved accreditation agency to National
Association of Boards of Pharmacy Digital Pharmacy Accreditation Program; permit the board to consider previous permit
compliance and violations of permit applicants; amend KRS 315.121 to require the board to retain jurisdiction to investigate
and to take disciplinary action for acts or omissions committed while a person was licensed, permitted, or certified even if the
person is no longer licensed, permitted, or certified; amend KRS 315.131 to permit the board to extend temporary emergency
suspensions of a license, certificate, or permit for 60 to 180 days; amend KRS 315.191 to prohibit the board from regulating
other professions; amend KRS 315.220 to permit the board to enter all licensed or permitted facilities and any facility
suspected of operating as a pharmacy, terminal distributor, wholesaler, or manufacturer; establish inspection criteria; permit
the board to investigate any location at which it has reasonable cause to suspect a violation is being committed; require
cooperation with investigations; create new sections of KRS Chapter 315 to require that on or after January 1, 2027, a permit
is required to operate as a terminal distributor of prescription drugs; establish permit requirements for terminal distributors;
establish requirements for internet business; allow the board to consider previous permit compliance and violations of permit
applicants; allow temporary permit transfer; establish permit exclusions; require the board to promulgate administrative
regulations to implement the permit process; establish compounding requirements and prohibitions; require reporting of a
serious adverse event to the board within 5 business days; require the board to report violations and inspections to a
responsible practitioners' licensing board; require the board to submit a report to the Legislative Research Commission on
its inspection and investigation findings by August 1 of each year; permit the board to take action to restrain or enjoin;
amend KRS 315.990 to add penalties; amend KRS 194A.800, 217.215, 217.913, and 315.205 to conform; provide that the Act
may be cited as Jimmie's Law; EMERGENCY.

AMENDMENT:

This X bill 0 amendment [0 committee substitute is expected to:

Have the following Corrections impact [ Have no Corrections impact.

X Creates new crime(s) [JRepeals existing crime(s)

Olincreases penalty for existing crime(s) CDecreases penalty for existing crime(s)
Olncreases incarceration [CIDecreases incarceration.

[OReduces inmate/offender services Olincreases inmate/offender services.
Oincreases staff time or positions OReduces staff time or positions.

OChanges elements of the offense for existing crime(s)
OOtherwise impacts incarceration (Explain):

STATE IMPACT: Class A, B, & C felonies are based on an average daily prison rate of $116.41. Community Custody Class C and most Class D
felons are housed in one of seventy-four (74) full-service or regional jails for up to five (5) years. Department of Corrections cost to incarcerate a felony
inmate in jail is $46.51 per day, which includes $35.34 per diem, medical costs, and central office administrative costs (substance abuse treatment not
included).

Projected Impact: OO NONE MINIMAL to MODERATE (< $1 million) 1 SIGNIFICANT (> $1 million)

The legislation would likely result in a minimal increase in operational costs at the state level by creating two new Class D
felonies.



Class D felons are housed in a county jail, and DOC pays counties a per diem for housing those inmates. A Class D Felony
sentence is 1 to 5 years.

e One (1) Class D Felon costs KY $16,975.64 to $84,878.20

e Ten (10) Class D Felons cost KY $169,756.40 to $848,781.99

e One hundred (100) Class D Felons cost KY $1,697,563.98 to $8,487,819.88

There are currently 0 inmates in custody and 0 offenders on supervision for offenses related to pharmacy board. The
population statistics are being provided to offer a reference for the number of offenders who commit similar crimes.

Population counts and offender data are sourced from the Kentucky Offender Management System (KOMS). Cost to
Incarcerate can be found on corrections.ky.qov/public-information.

LOCAL IMPACT: Local governments are responsible for the cost of incarcerating individuals charged with Class A or B misdemeanors and felony
defendants until the disposition of the case. The estimated impact will be based on the $46.51 cost to incarcerate for the Department of Corrections,
including $35.34 per diem and medical that DOC pays jails to house felony offenders. This cost to incarcerate may not be the actual housing cost for
the jail.*

Projected Impact: CINONE X MINIMAL to MODERATE (< $1 milion) I SIGNIFICANT (> $1 million)

The legislation would likely result in a minimal increase in operational costs at the local level by creating two new Class D
felonies and two new Class A misdemeanors.

Class D felons are housed in a county jail, and DOC pays counties a per diem for housing those inmates. A Class D Felony
sentence is 1 to 5 years.

e One (1) Class D Felon costs KY $16,975.64 to $84,878.20

e Ten (10) Class D Felons cost KY $169,756.40 to $848,781.99

e One hundred (100) Class D Felons cost KY $1,697,563.98 to $8,487,819.88

Establishing new misdemeanor offenses could result in additional county prisoners being housed in county jails. A Class
A misdemeanor is 90 days to 1 year in jail. Misdemeanants are housed at county jails, and associated costs are the
responsibility of the local fiscal court. DOC does not incur a cost for misdemeanor offenders.

e One (1) Class A misdemeanant: $4,185.77 to $16,975.64
e Ten (10) Class A misdemeanants: $41,857.74 to $169,756.40
e One hundred (100) Class A misdemeanants: $418,577.42 to $1,697,563.98

There are currently 0 inmates in custody and 0 offenders on supervision for offenses related to pharmacy board. The
population statistics are being provided to offer a reference for the number of offenders who commit similar crimes.

Population counts and offender data are sourced from the Kentucky Offender Management System (KOMS). Cost to
Incarcerate can be found on corrections.ky.qgov/public-information.

PROJECTED IMPACT FROM AMENDMENTS: OO NONE [ MINIMAL to MODERATE (< $1 million) I SIGNIFICANT (> $1 million)




*All projections are based on the daily rate x 365 days x number of years. The cost to incarcerate as calculated by the Department is shown here as rounded
fo the hundredths. Offenders may have multiple offenses or be incarcerated on other charges unless otherwise noted. Unless otherwise noted, numbers will
include inchoate offenses at the underlying offense level.

The following offices contributed to this Corrections Impact Statement:
X Dept. of Corrections [J Dept. of Kentucky State Police [0 Administrative Office of the Courts [0 Parole Board (1 Other

NOTE: Consideration should be given to the cumulative impact of all bills that increase the felon population, lengthen the term of incarceration, or impose new
obligations on state or local governments.

APPROVED BY: 5 3/23/2026
Commissioner, Kentucky Department of Corrections Date




